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According to a recent study by the National Statistics, Geography and Informatics Institute (INEGI),
and statistics collected by the Finance Ministry (Finance and Public Credit Secretariat-SHCP),
Mexico's "informal economy" has grown substantially in the past three years. The most conservative
estimates indicate that informal sector production is equivalent to 10.4% of GDP. Accounting
for 35.1% of total informal, or underground, economic activity, is the commerce, restaurant and
hotel sector. Next in the ranking is personal, social and community services at 25.4%, followed by
manufacturing at 18%. Workers in the informal sector are not taxpayers. Meanwhile, about 88%
of 1.205 million Mexican businesses are described as guilty of tax evasion. Taxpaying enterprises
number only 263,183, despite government initiatives which have increased the tax rolls by 56.85%
since 1988. An estimated 96.4% of informal sector enterprises are not registered with the Mexican
Social Security Institute (IMSS). About 70% of workers in the informal economy are male. More than
half are family members of the enterprise owner, and receive no remuneration. Survey results show
that two-thirds of informal sector business owners reported earning the equivalent of two minimum
wages or less per day. (Source: El Financiero, 04/10/91)
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